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Emergency Loans 

The Small Business Administration (SBA) provides disaster assistance and loans for small businesses in 

America. In emergency situations, SBA provides disaster loans for businesses, renters, and homeowners 

located in regions affected by declared disasters. Loans are provided to cover small business operating 

expenses after a declared disaster, and in cases where insurance and the Federal Emergency 

Management Agency (FEMA) do not cover expenses, for real estate, personal property, economic injury, 

machinery and equipment, and inventory.  

As it pertains to the COVID-19 pandemic and in the context of the SBA’s Economic Injury Disaster Loan 

Program, 32 states have declared emergencies to date, meaning businesses in those states have been 

made eligible. All 50 states are expected to be eligible in the near term. If a business is registered for 

disaster loan assistance on SBA’s website but is located in a state that is not yet eligible, they will be 

notified once their state becomes eligible.  

Up to $2 million is available for businesses through the Economic Injury Disaster Loan Program. It is 

important to note that this money is not intended to replace profits. Loan terms can extend as far as 30 

years and have a 3.75% interest rate for for-profit businesses and 2.75% for non-profits, including a 1-

year deferment on payments. SBA has emphasized willingness to support small businesses in estimating 

their needs and providing for them.  

Generally speaking, loan decisions are turned around in about 2-3 weeks on average, sometimes 

quicker, and disbursements can be made a few days after all documents are completed. Over 80% of 

loans are made by delegated lenders who have the authority to approve loans. In many cases, the 

lender controls turnaround time of the loan. Wait times could be longer in light of this pandemic, 

however.  

For disaster loans in particular, SBA are not collateral lenders and will not decline an application for lack 

of collateral. However, in some disaster-related cases, if businesses have collateral to offer and a loan of 

over $25,000 is requested, applicants may be required to provide collateral. 

Traditional 7(a) SBA Loans 

SBA currently has $18 billion in authority to provide loans through the 7(a) program. Under normal 

circumstances, the SBA provides small businesses with traditional 7(a) loans through connections to the 

SBA’s lending partners. SBA sets guidelines for the loans between the two parties, effectively reducing 



 
 

risk and increasing the access to capital for small businesses and provides continued support for small 

businesses to ensure their loans are repaid and better terms for loans. SBA loans generally can range 

from $500 to $5.5 million and can be used for long-term fixed assets and operating capital, different 

than the up to $2 million that can be loaned through the Economic Injury Disaster Loan Program. 

Generally, businesses are required to have invested their own equity, meet certain size standards, be a 

for-profit business, operate domestically, and have exhausted other financing options, to qualify for 

these loans. It is important to note that generally speaking, no collateral is required unless a loan is over 

$350,000.  

Express Bridge Loan Pilot Program 

Also, within 7(a) loans is the Express Bridge Loan Pilot Program, which allows SBA Express lenders to 

provide expedited financing to small businesses located in declared disaster areas. Express Bridge loans 

are intended to be interim loans. Businesses use these funds for disaster-related purposes while they 

apply for and await long-term financing. The maximum loan amount is $25,000 and the SBA guarantee 

percentage is 50 percent. Additionally, the maximum maturity of express ridge loans is 7 years and the 

program expires on September 30, 2020.  

Current Legislative Proposal 

Sen. Rubio has proposed a bill which would allow businesses and private nonprofits to receive SBA 7(a) 

loans through the end of 2020, up to a maximum loan limit of $10 million per recipient. These loans 

would be extended through commercial borrowers, not through the SBA to facilitate more rapid 

distribution of capital. For these new loans, all loan fees are waived, borrowers can defer repayment for 

up to 12 months, and there are no repayment penalties. Interest rates are also the same as for regular 

7(a) loans. Loans can be used to cover employee salaries, paid leave and group health care benefits, 

mortgage payments, and other debt obligations. If employers maintain their payroll, loans under this 

proposal can be forgiven. This is retroactive to March 1, 2020 to allow companies who have laid off 

workers to reactivate those workers. Eligible recipients are those that were operational as of March 1, 

2020 and had employees for which the recipient paid payroll taxes for. Businesses and nonprofits that 

receive an SBA COVID-19 disaster loan are not eligible for the new 7(a) loans. Larger businesses, up to 

300 times the SBA small business size standard, would be eligible for the loans. 

SBA Resources 

SBA has a helpful online tool to connect businesses to SBA-approved lenders directly, which can be 

found here. These are for non-disaster related loans. SBA is working on issuing a notice in the coming 

days that would allow lenders to provide $25,000 under their delegated authority in short order as SBA 

works through the COVID-19 pandemic.  

Disaster Loan Assistance 

 

https://www.sba.gov/funding-programs/loans/lender-match
https://www.sba.gov/funding-programs/loans/lender-match

